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A Sradition of OService

July 06, 2010 ADOPTED

BOARD OF SUPERVISORS

The Honorable Board of Supervisors COUNTY OF LOS ANGELES

County of Los Angeles #39 JULY 6, 2010

383 Kenneth Hahn Hall of Administration ,

500 West Temple Street % A Fhnae

Los Angeles, California 90012 SACHI A. HAMAI
EXECUTIVE OFFICER

Dear Supervisors:

APPROVE AMENDMENT NUMBER ONE TO AGREEMENT NUMBER 76056 WITH
PENSKE TRUCK LEASING COMPANY, L.P., FOR AUTOMOTIVE FLEET MANAGEMENT AND
MAINTENANCE SERVICES
(ALL DISTRICTS) (3 VOTES)

SUBJECT

The Los Angeles County Sheriff's Department (Department) is seeking your Board’s approval and
execution of Amendment Number One (Amendment) to Agreement Number 76056 (Agreement) with
Penske Truck Leasing Company, L.P., (Penske) to provide specific labor rates for the Specialized
Conversion Oultfitting Services (Conversion Services) of converting Department Mobile Data
Terminal (MDT) equipped vehicles to Mobile Data Computer (MDC) equipped vehicles.

IT IS RECOMMENDED THAT YOUR BOARD:

Approve and instruct the Chair of the Board to sign the attached Amendment to the Agreement with
Penske to require the performance of Conversion Services and to add a Fee-For-Service Hourly
Labor Rate of $95 in Exhibit C, Pricing Sheet, for converting Department vehicles equipped with
MDTs to MDCs.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of this action will allow our current automotive fleet management and maintenance services
contractor, Penske, to convert all existing Department vehicles equipped with MDTs to MDCs. The
conversion to the MDCs will provide deputy personnel assigned to patrol our communities with
updated communication equipment, which will allow them to ascertain vital restricted law
enforcement information. Immediate access to information is necessary to keep our deputies and
the public we serve safe. Penske can ensure that the conversion is completed in a timely and
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efficient manner. In addition, Penske performing the conversions eliminates any conflict of
responsibility to repair damage to the Department’s vehicles that might result during the conversion
process if performed by someone other than Penske.

Implementation of Strategic Plan Goals

The recommended action supports the Los Angeles County’s (County) Strategic Plan, Goal 1,
Operational Effectiveness; and Goal 5, Public Safety, by ensuring that all Department vehicles are
equipped with a secure and reliable mobile communications system that will enable our deputies to
perform their duties in a more reliable and secure manner.

FISCAL IMPACT/FINANCING

Funding is included in the Department’s Fiscal Year 2010-11 budget. The Conversion Services
hourly labor rate is $95. The estimated cost to convert all Department vehicles from MDTs to MDCs
is approximately $3,011,310.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

The Agreement was originally entered into by and between the County and Penske on March 13,
2007, with a commencement date of May 1, 2007. This Agreement is in the first option year, which
will expire on April 30, 2011. There is one additional option year plus a six-month option remaining
on this Agreement.

Penske is in compliance with all Board, Chief Executive Office, and Living Wage Program (County
Code Chapter 2.2001) requirements.

County Counsel has reviewed and approved the Amendment as to form.

Except as expressly provided in the Amendment, all other provisions and conditions of the
Agreement will remain the same and in full force and effect.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of this action will ensure Department vehicles will be upgraded to the MDCs, which are a
more reliable and secure data communications platform, in an efficient and timely manner by the
Department’s current automotive fleet management and maintenance services contractor.

The current supply of salvaged and refurbished MDT inventories is anticipated to run out, after
which, patrol deputies will be forced to forfeit access to mission-critical data. This will severely
impact our deputies’ ability to perform their day-to-day duties. Further delays will result in additional
overtime that will be incrementally incurred as we move to the less efficient “radio” and “paper log”
system.

CONCLUSION

Upon approval by your Board, please return three adopted copies of this Board letter and three
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original executed copies of the Amendment to the Department’s Contracts Unit.

Sincerely,

LERQOY D. BACA
Sheriff

LDB:IS:is

Enclosures



COUNTY OF LOS ANGELES

AMENDMENT NUMBER ONE TO AGREEMENT NUMBER 76056
AUTOMOTIVE FLEET MANAGEMENT AND MAINTENANCE SERVICES

This Amendment Number One is entered into by and between the County of

Los Angeles (hereinafter “County”) and Penske Truck Leasing Co., L.P., a Limited
Partnership organized under the laws of Delaware (hereinafter “Contractor”), effective
upon execution by the County Board of Supervisors.

A.

WHEREAS, on March 13, 2007, County and Contractor entered into Agreement
Number 76056 (hereinafter “Agreement”) with a Commencement Date of May 1,
2007 to provide automotive fleet management and maintenance services for the
Los Angeles County Sheriff's Department (hereinafter “Department”); and

WHEREAS, the Agreement currently expires on April 30, 2011; and

WHEREAS, County desires, and Contractor agrees to perform, Specialized
Conversion Oultfitting services for the purpose of converting existing Department
vehicles from Mobile Data Terminal (MDT) equipped vehicles to Mobile Data
Computer (MDC) equipped vehicles; and

WHEREAS, County and Contractor desire to amend (1) Exhibit B, Statement of
Work, (2) the rates and prices set forth in Exhibit C, Pricing Sheet, and (3) Exhibit
E, Performance Standards of the Agreement; and

WHEREAS, the Agreement shall be amended to require Specialized Conversion
Oulffitting Services and to provide specific labor rates for the Specialized
Conversion Outfitting services related to the conversion of MDT equipped
vehicles to MDC equipped vehicles.

NOW THEREFORE, in consideration of the mutual covenants contained herein,

and for good and valuable consideration, County and Contractor hereby agree as
follows:

1.

Exhibit B, Statement of Work, Section O.1, Vehicle Repairs/Maintenance, Sub-
section O.1.d is deleted in its entirety and replaced as follows:

0.1.d Contractor is responsible for the repair of mounted equipment and
accessories to include but not limited to auxiliary engines, generators,
refrigeration units, light bars, shotgun locks, lift gates, utility boxes,
welders, wheel chair lifts, and other mounted equipment as specified by
the County Project Manager. Initial installation of additional equipment
installed part way through a vehicle’s life-cycle shall be Fee-for-Service.
Mainterniance and repairs of the additional equipment, once installed, shall
be performed under the Fixed-Price portion of this Agreement, unless
specifically classified as Fee-for-Service, or determined by County to be

1



additional Fee-for-Service as a result of the County’s conversion from the
Mobile Data Terminal System to the Mobile Data Computer System.
Classification of vehicles, equipment, or auxiliary equipment as either
Fixed Price or Fee-for-Service shall be solely determined by County
Project Manager. County shall maintain and repair the communications
and computer equipment installed by County, as well as the radio, data,
and power supply cables to trunk that support the Mobile Data
Terminal/Radio Systems and/or the Mobile Data Computer/Radio
Systems.

NOTE: The Department’s planned Mobile Data Computer Conversion
project is in process. The initial installation/conversion project will te
performed by Contractor, or may be performed by an outside company, or
in any combination of shared work thereof, as determined by the County
Project Manager.

2. Exhibit B, Statement of Work, Section V V, Fee-For-Service, Sub-section V V.1.p
is deleted in its entirety and replaced as follows:

VV.ip. SPECIALIZED CONVERSION OUTFITTING

VV.1p.1 Contractor shall ouffit/convert existing vehicles from Mobile
Data Terminal equipped vehicles to Mobile Data Computer
equipped vehicles. This Specialized Conversion Oultfitting
shall include updating all associated equipment as
determined by the County Project Manager or his/her
designee.

VV.1.p.2  Vehicle outfitting/conversion determined by the County
Project Manager or his/her designee to be part of the
Department’s conversion from Mobile Data Terminals to
Mobile Data Computers shall be charged as Fee-for-Service,
consistent with Section V V of this Statement of Work, at the
Hourly Labor Rate or the Overtime Hourly Labor Rate
specified in the “Specialized Conversion Oulffitting” category
of Exhibit C, Pricing Sheet, Section C, Fee-for-Service
Hourly Labor Rates. Contractor shall perform “conversion”
labor time studies for each type of vehicle, e.g. B&W Patrol
sedan — Ford Crown Victoria, and upon agreement by the
County Project Manager or his/her designee, shall charge
Fee-for-Service for the approved estimated labor hours for
each vehicle of that type converted.
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VV.1.p.3 Contractor shall complete and deliver thirty-two (32) fuily
converted vehicles within any seven (7) calendar day period,
or fewer if specified, when “conversion designated” vehicles
are delivered to Contractor, and when requested by the
County Project Manager, or his/her designees, as per this
Section V V.1.p. The required completion rate shall be up to
one hundred and twenty-five (125) vehicles per month, as
provided and requested by the County Project Manager, or
his/her designees, as per this Section V V.1.p.

VV.1p.4 Once a vehicle is “converted” and returned to active service,
any additional parts and labor costs determined to be part of
the County’s conversion from the Mobile Data Terminal
System to the Mobile Data Computer System, such as
additional “MDC conversion” apparatus, are to be covered
under the Fee-for-Service portion of this Agreement, Section
V V.1.p, as approved by the County Project Manager or
his/her designee, and shall be charged as Fee-for-Service,
at the Hourly Labor Rate or the Overtime Hourly Labor Rate
specified in the “Specialized Conversion Oultfitting” category
of Exhibit C, Pricing Sheet, Section C, Fee-for-Service
Hourly Labor Rates.

VV.1.p.5 Once installed and operational, any future maintenance and
repair costs required to the Mobile Data Computer System
are to be covered in accordance with the Fixed Price portion
of this Agreement, as directed by the County Project
Manager or his/her designee.

Section 57.0, Warranty of Compliance with County's Defaulted Property Tax
Reduction Program, and Section 58.0, Termination for Breach of Warranty to
Maintain Compliance with County's Defaulted Property Tax Reduction Program,
are added to the Agreement as follows:

57.0 WARRANTY OF COMPLIANCE WITH COUNTY’S DEFAULTED
PROPERTY TAX REDUCTION PROGRAM

Contractor acknowledges that County has established a goal of ensuring
that all individuals and businesses that benefit financially from County
through contract are current in paying their property tax obligations
(secured and unsecured roll) in order to mitigate the economic burden
otherwise imposed upon County and its taxpayers.
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Unless Contractor qualifies for an exemption or exclusion, Contractor
warrants and certifies that to the best of its knowledge it is now in
compliance, and during the term of this Agreement will maintain
compliance, with Los Angeles County Code Chapter 2.206 as set forth in
Exhibit | (Defaulted Property Tax Reduction Program) of this Agreement.

58.0 TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN
COMPLIANCE _WITH_COUNTY’S DEFAULTED PROPERTY TAX
REDUCTION PROGRAM

Failure of Contractor to maintain compliance with the requirements set
forth in Section 58.0 (Warranty of Compliance with County’'s Defaulted
Property Tax Reduction Program) shall constitute default under this
Agreement. Without limiting the rights and remedies available to County
under any other provision of this Agreement, failure of Contractor to cure
such default within ten (10) days of notice shall be grounds upon which
County may terminate this Agreement and/or pursue debarment of
contractor, pursuant to County Code Chapter 2.206.

Exhibit C, Pricing Sheet, is deleted in its entirety and replaced with the attached
revised Exhibit C, Pricing Sheet.

Exhibit E, Performance Standards, is deleted in its entifet*y and replaced with the
attached revised Exhibit E, Performance Standards.

Exhibit |, Defaulted Property Tax Reduction Program, is added to the Agreement.

The term "Mobile Digital Computer" as used herein and thrcughout the
Agreement shall be deleted and replaced with the term "Mobile Data Computer."
Accordingly, all references to "MDC" shall be references to "Mobile Data

Computer."

The term "Mobile Digital Terminal" as used herein and throughout the Agreement
shall be deleted and replaced with the term "Mobile Data Terminal." Accordingly,
all references to "MDT" shall be references to "Mobile Data Terminal."

Contractor represents and warrants that the person executing this Amendment
Number One for Contractor is an authorized agent who has actual authority to
bind Contractor to each and every item, condition, and obligation of the
Agreement and that all requirements of Contractor have been fulfilled to provide
such actual authority.



10.  Except as expressly provided in this Amendment Number One, all other
provisions, terms, and conditions of the Agreement will remain the same and in
full force and effect.



COUNTY OF LOS ANGELES

AMENDMENT NUMBER ONE TO AGREEMENT NUMBER 76056
AUTOMOTIVE FLEET MANAGEMENT AND MAINTENANCE SERVICES

IN WITNESS WHEREOF, the County of Los Angeles, by order of its Board of
Supervisors has caused this Amendment Number One to be executed on its behalf by
the Chair of said Board and attested by the Executive Officer-Clerk of the Board of
Supervisors thereof, and Contractor has executed this Amendment Number One, or
caused it to be duly executed by its duly authorized officer.

COUNTY OF LOS ANGELES

e Phelonn

éﬁlair, Board of Supervisors

| heraby certify that pursuant to

Section 25103 of the Govar rment Cods,

_ % detivery of this document has boeen made.

ATTEST:

SACHI A. HAMAI
Executive Officer
Los Angeles County
Board of Supervisors

SACHI A. HAMAI
Executive Officer

& (L] . C!erk of the Board of S u;e
y Iy ! ®
=== Q W&" L -/

Y ' :
; o PENSKE TRUCK LEASING Cd- L.P:

Signed: @.M—o/ ,/ ML_

Printed: Rsad L. £acle

Title: Conttarctol Frosect Manager

APPROVED AS TO FORM:
ANDREA SHERIDAN ORDIN
County Counsel

ADOPTED

BOARD OF SUPERVISORS
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AMENDMENT NUMBER ONE
EXHIBIT C

PRICING SHEET

A. FIXED PRICE FOR FLEET MAINTENANCE

Effective upon execution of this Amendment Number One, Contractor’s annual price for Fixed-
Price services is $12,726,985 for the Adjusted Fleet size of 4,772 units, refer to Table A.2 of
this section for the adjusted quantities for Groups 1, 2, and 3.

Contractor shall invoice County one-twelfth of the annual Fixed Price portion of the Agreement
in arrears on a monthly basis, beginning thirty (30) days after the Commencement Date. This
base price, per unit increases and/or decreases, and Fee-for-Service labor rates may be
adjusted as described in the Agreement, Paragraph 8., Prices and Fees.

Contractor's annual price for Fixed-Price services beginning the fourth year of this Agreement
is $11,608,081. The amount of $11,608,081, is for the Fixed Price Base Fleet size of 4,216
units, in the quantities specified below for Groups 1, 2, and 3. This will remain as the set price
and set fleet size from which all future Fixed-Price adjustments will be made.

Month to month extensions will be at the price of the Agreement at the time the extension is
exercised.

A.1 FIXED PRICE BASE FLEET

FIXED PRICE BASE FLEET SIZE NUMBER OF
UNITS
Group 1 - Non-emergency sedans, trucks, vans, and 2,300

other vehicles/equipment with a GVW rating of
10,000 Ibs. or less, and all on-road trailers

Group 2 - Emergency Patrol/Rescue Sedans, trucks, 1,677
and vans with a GVW rating of 10,000 Ibs. or
less, and On-road motorcycles, Off-road
motorcycles, and ATV’s,

Group 3 - Trucks, buses, and other vehicles/equipment 239
with a GVW rating of 10,001 lbs. or higher

TOTAL 4,216
County of Los Angeles Exhibit C
Sheriff’s Department Pricing Sheet
Penske Truck Leasing Co., L.P. Amendment Number One



A2 ADJUSTED FLEET SIZE FROM TABLE A.1 - FIXED PRICE BASE FLEET
(AS OF 06/01/10)

ADJUSTED FLEET SIZE CHANGE MADE | ADJUSTED
NUMBER OF UNITS

Group 1 - Non-emergency sedans, +206 2,506
trucks, vans, and other
vehicles/equipment with a GVW rating of
10,000 Ibs. or less and all on-road
trailers

Group 2 - Emergency Patrol/Rescue +341 2,018
Sedans, trucks, and vans with a GVW
rating of 10,000 Ibs. Or less, and On-
road motorcycles, Off-road motorcycies,
and ATV’s

Group 3 - Trucks, buses, and other
vehicles/equipment with a GVW rating of +9 248
10,001 Ibs or higher

TOTAL 4,772

B. ADJUSTMENTS TO BASE FLEET FIXED PRICE AMOUNT

B.1 CHANGE IN FLEET SIZE

PRICE COMPONENT PER UNIT
PRICE

Group 1 - Non-emergency sedans, trucks, vans, and other
vehicles/equipment with a GVW rating of 10,000 Ibs. or $1,166
less, and all on-road trailers

Group 2 - Emergency Patrol/Rescue Sedans, trucks, and vans
with a GVW rating of 10,000 Ibs. or less, and On-road $2,437
motorcycles, Off-road motorcycles, and ATV's

Group 3 - Trucks, buses, and other vehicles/equipment with a

GVW rating of 10,001 Ibs. or higher $5,299
County of Los Angeles Exhibit C
Sheriff’s Department Pricing Sheet
Penske Truck Leasing Co., L.P. Amendment Number One



The current equipment type numbers of vehicles/equipment assigned to each group are as
follows:

Group 1: 4,7, 10, 13, 25, 39, 40, 43, 46, 47, 48, 49, 50, 52, 55, 58, 61, 64, 67, 70, 71,
73, 80, 91, 92, 93, 94, 95, 96, and 98

Group 2: 1, 2, 15, 16,19, 22, 28, and 97
Group 3: 3, 5, 6, 29, 30, 31, 34, 37, 66, 68, 69, 72, 74, 76, 79, 82, 85, 86, 87, 88 and 90

The description of each of the equipment type numbers is shown in Exhibit B, Statement of
Work, Attachment 7. Additional equipment type numbers may be added during the course of
this Agreement by the County Project Manager or his/her designee, as needed, and in
accordance with the Price Component descriptions for Groups 1, 2, and 3 listed above.

The per unit prices for Group 1, Group 2, and Group 3 units are applicable for each vehicle or
piece of equipment added to or deleted from the Fixed Price fleet, regardless of where the unit
is allocated or assigned. The adjustment amount for the increases or decreases to the Fleet
Base Price, which was confirmed at Agreement signing, shall be calculated based on per unit
prices and shall be added to the annual fixed price in the manner set forth below. An initial
Fixed Price fleet size adjustment from the Base Fleet Size of 4,216 units will be made within
the first (5) business days of Agreement start, and will be effective as of the first day of the
Agreement. Additionally, Fixed Price fleet size adjustments shall be made semi-annually,
effective the first of the month every six (6) months thereafter. Interim Fixed Price fleet size
adjustments may be made, when requested in writing by Contractor or by County, when
increases or decreases equating to $60,000 annually occur within a semi-annual period. The
interim price adjustment shall become effective for the first whole month following the date the
increase/decrease is approved by the County Project Manager or his/her designee, and shall
remain effective until the next adjustment is made. Changes in the CPl and/or the average
salary movement granted to County employees will be applied to these Change in Fieet Size
rates as specified in the Agreement, Paragraph 8., Prices and Fees.

Any vehicle or piece of equipment found, during a fleet inventory review, to be an exception to
its group assignment by equipment type, i.e. incorrectly assigned, or any vehicle and/or piece
of equipment/attached refrigeration units, will be assigned to the correct group at that time.
The fleet size adjustment price for any unit, when removed, corrected, and/or added to the
fieet, will be according to its correct group assignment, and shall become effective for the first
whole month following the date the adjustment is approved. Any and all fleet size adjustments,
corrections, and/or additions must be approved by the County Project Manager or his/her
designee.

B.2 FIXED PRICE CHANGE FOR MINIMUM STAFFING INCREASE/DECREASE

The Contractor’s price for Fixed-Price services shall be adjusted for increases or decreases
in the Agreement mandated Minimum Staffing level, when required by County. This shall be
accomplished through the Change Order process, as specified in Section 6.0 of the
Agreement. An addition or reduction of journeyman vehicle, equipment, body/fender
mechanics, or automotive painters, above or below the total minimum staffing requirement
of ninety-seven (97) personnel in these job classifications, as specified in Exhibit B,
Attachment 3, Repair Locations/Minimum Staffing, shall increase or decrease the
Contractor’'s Base Price for Fixed-Price services by $52,988 annually per minimum staff
employee. One example would be if the Department should open a new repair facility, and
the County Project Manager determines that this requires an additional minimum staff

County of Los Angeles Exhibit C
Sheriff’s Department Pricing Sheet
Penske Truck Leasing Co., L.P. Amendment Number One



mechanic, and not just the transfer of existing personnel. This would require an increase in
the Contractor's Base Price for Fixed-Price services. Conversely, should the Gepartment
close a repair facility or require less minimum staff due to fewer contract cities, etc., and the
County Project Manager determines that this requires a reduction of minimum staff
mechanics, this would require a decrease in the Contractor’s Base Price for Fixed-Price
services. Changes in the CPI and/or the average salary movement granted to County
employees will also be applied to this rate, in accordance with the Agreement, Paragraph 8.,

Prices and Fees.

C. FEE-FOR-SERVICE HOURLY LABOR RATES

The following hourly labor rates shall apply to Fee-for-Service charges, in accordance with
Section V V of Exhibit B, Statement of Work. Increases in the CP! or the average salary
movement granted to County employees as specified in the Agreement, Paragraph 8, Prices
and Fees, will be applied to these rates in accordance with the same schedule of rate

increases.

CATEGORY

HOURLY LABOR RATE

OVERTIME HOURLY
LABOR RATE

Light and Medium vehicle, trailer,
and Boat Mechanical Repair,
Outfitting, and Preparation for
Disposal

$ 43.45

$ 54.31

Heavy Vehicle Mechanical
Repair, Outfitting, and
Preparation for Disposal

$ 47.69

$ 59.61

Mechanical Repair and Body
Repair/Painting of Off Highway
and Auxiliary Equipment

$ 47.69

$ 59.61

Mechanical Repair and Body
Repair/Painting of On-road
motorcycles, Off-road
motorcycles, and ATV’s

$ 44.51

$ 55.64

Body Repair/Painting Light and
Medium vehicles and Boats

$ 44.51

$ 55.64

Body Repair/Painting Heavy
Vehicle, Semi-Trailer and Bus

$ 47.69

$ 59.61

Specialized Conversion Outfitting
for Light, Medium, and Heavy
Vehicles, Semi-Trailers, and
Buses

* Specifically for converting

Mobile Digital Termina! equipped
vehicles to-Mobile Digital
Computer equipped vehicles and
updating all associated equipment
(refer to Section V V.1.p)

$ 95.00

$ 95.00

County of Los Angeles
Sheriff’s Department
Penske Truck Leasing Co., L.P.

Exhibit C
Pricing Sheet
Amendment Number One



D. FEE-FOR-SERVICE PAINT MATERIAL COSTS

The following price per estimated paint hour rates shail apply to accident repair Fee-for-Service
charges, in accordance with Section V V of Exhibit B, Statement of Work. Increases in the CPI
or the average salary movement granted to County employees as specified in the Agreement,
Paragraph 8, Prices and Fees, will be applied to these rates in accordance with the same
schedule of rate increases. Inordinate changes in auto and truck paint material costs, due to
environmental and/or market price mandates, may justify interim rate changes, when
documenited by Contractor, and approved by the County Project Manager and described in
Paragraph 8 of the Agreement

CATEGORY COST PER ESTIMATED PAINT
HOUR
Single Stage Paint Rate
$ 25.43
Multiple Stage Paint Rate
$43.94
County of Los Angeles Exhibit C
Sheriff’s Department Pricing Sheet
Penske Truck Leasing Co., L.P. Amendment Number One
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Chapter 2.206 DEFAULTED PROPERTY TAX REDUCTION PROGRAM Page 1 of 2

2.206.010 Findings and declarations.

2.206.020 Definitions.

2.206.030 Applicability.

2.206.040 Required solicitation and contract language.
2 206.050 Administration and compliance cettification.
-2.206.060 Exclusions/Exemptions.

2 .206.070 Enforcement and remedies.
2.206.080 Severability.

2.206.010 Findings and declarations.

The Board of Supervisors finds that significant revenues are lost each year as a result of taxpayers who fail to pay
their tax obligations on time. The delinquencies impose an economic burden upon the County and its taxpayers.
Therefore, the Board of Supervisors establishes the goal of ensuring that individuals and businesses that benefit
financially from contracts with the County fulfill their property tax obligation. (Ord. No. 2009-0026 § 1 (part), 2009.)

2.206.020 Definitions.

The following definitions shall be applicable to this chapter:

A. “Contractor” shall mean any person, firm, corporation, partnership, or combination thereof, which submits a bid
or proposal or enters into a contract or agreement with the County.

B. “County” shall mean the county of Los Angeles or any public entities for which the Board of Supervisors is the
governing body.

C. “County Property Taxes” shall mean any property tax obligation on the County's secured or unsecured roll;
except for tax obligations on the secured roll with respect to property held by a Contractor in a trust or fiduciary
capacity or otherwise not beneficially owned by the Contractor.

D. “Department” shall mean the County department, entity, or organization responsible for the solicitation and/or
administration of the contract.

E. “Default’ shall mean any property tax obligation on the secured roll that has been deemed defaulted by
operation of law pursuant to California Revenue and Taxation Code section 3436; or any property tax obligation
on the unsecured roll that remains unpaid on the applicable delinquency date pursuant to California Revenue and
Taxation Code section 2922; except for any property tax obligation dispute pending before the Assessment
Appeals Board.

F. “Solicitation” shall mean the County’s process to obtain bids or proposals for goods and services.

G. “Treasurer-Tax Collector” shall mean the Treasurer and Tax Collector of the County of Los Angeles. (Ord. No.
2009-0026 § 1 (part), 2009.)

2.206.030 Applicability.

This chapter shall apply to all solicitations issued 60 days after the effective date of the ordinance codified in this
chapter. This chapter shall also apply to all new, renewed, extended, and/or amended contracts entered into 60
days after the effective date of the ordinance codified in this chapter. (Ord. No. 2009-0026 § 1 (part), 2009.)

2.206.040 Required solicitation and contract language.

All solicitations and all new, renewed, extended, and/or amended contracts shall contain language which:

A. Requires any Contractor to keep County Property Taxes out of Default status at all times during the term of an
awarded contract;

B. Provides that the failure of the Contractor to comply with the provisions in this chapter may prevent the
Contractor from being awarded a new contract; and

C. Provides that the failure of the Contractor to comply with the provisions in this chapter may constitute a
material breach of an existing contract, and failure to cure the breach within 10 days of notice by the County by
paying the outstanding County Property Tax or making payments in a manner agreed to and approved by the
Treasurer-Tax Collector, may subject the contract to suspension and/or termination. (Ord. No. 2009-0026 § 1
(part), 2009.)

2.206.050 Administration and compliance certification.
A. The Treasurer-Tax Collector shall be responsible for the administration of this chapter. The Treasurer-Tax
Collector shall, with the assistance of the Chief Executive Officer, Director of Internal Services, and County
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Counsel, issue written instructions on the implementation and ongoing administration of this chapter. Such
instructions may provide for the delegation of functions to other departments.

B. Contractor shall be required to certify, at the time of submitting any bid or proposal to the County, or entering
into any new contract, or renewal, extension or amendment of an existing contract with the County, that itis in
compliance with this chapter is not in Default on any County Property Taxes or is current in payments due under
any approved payment arrangement. (Ord. No. 2009-0026 § 1 (part), 2009.)

2.206.060 Exclusions/Exemptions.

A. This chapter shall not apply to the following contracts:

1. Chief Executive Office delegated authority agreements under $50,000;

2. A contract where federal or state law or a condition of a federal or state program mandates the use of a
particular contractor,;

3. A purchase made through a state or federal contract;

4. A contract where state or federal monies are used to fund service related programs, including but not limited to
voucher programs, foster care, or other social programs that provide immediate direct assistance;

5. Purchase orders under a master agreement, where the Contractor was certified at the time the master
agreement was entered into and at any subsequent renewal, extension and/or amendment to the master
agreement.

8. Purchase orders issued by Internal Services Department under $100,000 that is not the result of a competitive
bidding process.

7. Program agreements that utilize Board of Supervisors' discretionary funds;

8. National contracts established for the purchase of equipment and supplies for and by the National Association
of Counties, U.S. Communities Government Purchasing Alliance, or any similar related group purchasing
organization;

9. A monopoly purchase that is exclusive and proprietary to a specific manufacturer, distributor, reseller, and must
match and inter-member with existing supplies, equipment or systems maintained by the county pursuant to the
Los Angeles Purchasing Policy and Procedures Manual, section P-3700 or a successor provision;

10. A revolving fund (petty cash) purchase pursuant to the Los Angeles County Fiscal Manual, section 4.6.0 or a
successor provision;

11. A purchase card purchase pursuant to the Los Angeles County Purchasing Policy and Procedures Manual,
section P-2810 or a successor provision;

12. A non-agreement purchase worth a value of less than $5,000 pursuant to the Los Angeles County Purchasing
Policy and Procedures Manual, section A-0300 or a successor provision; or

13. A bona fide emergency purchase pursuant to the Los Angeles County Purchasing Policy and Procedures
Manual section P-0900 or a successor provision;

14. Other contracts for mission critical goods and/or services where the Board of Supervisors determines that an
exemption is justified.

B. Other laws. This chapter shall not be interpreted or applied to any Contractor in a manner inconsistent with the
laws of the United States or California. (Ord. No. 2009-0026 § 1 (part), 2009.)

2.206.070 Enforcement and remedies.

A. The information furnished by each Contractor certifying that it is in compliance with this chapter shall be under
penalty of perjury.

B. No Contractor shall willfully and knowingly make a false statement certifying compliance with this chapter for
the purpose of obtaining or retaining a County contract.

C. For Contractor's violation of any provision of this chapter, the County department head responsible for
administering the contract may do one or more of the following:

1. Recommend to the Board of Supervisors the termination of the contract; andjor,

2. Pursuant to chapter 2.202, seek the debarment of the contractor; and/or,

3. Recommend to the Board of Supervisors that an exemption is justified pursuant to Section 2.206.060.A.14 of
this chapter or payment deferral as provided pursuant to the California Revenue and Taxation Code. (Ord. No.
2009-0026 § 1 (part), 2009.)

2.206.080 Severability.
If any provision of this chapter is found invalid by a court of competent jurisdiction, the remaining provisions shall
remain in full force and effect. (Ord. No. 2009-0026 § 1 (part), 2009.)
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